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LIMITED OFFICIAL USE EC BRUSSELS 0918 

E.O. 11652: N/A 
TAGS: EAID, ENRG, EEC 

SUBJECT: EC COMMISSION OEFICIALS INDICATE AN INTEREST IN INTERNA- 
TIONAL RESOURCES BANK 

REE: 76 EC BRUSSELS 9423 

1. DURING INFORMAL EXCHANGE OF VIEWS WITH MEMBERS OF VICE 
PRESIDENT MONDALE'S PARTY, EC COMMISSIONER CHEYSSON INDICATED 
SUPPORT EOR THE US PROPOSED INTERNATIONAL RESOURCES BANK (IRB). 

A MISSION OFFICER DISCUSSED THE IRB WITH COMMISSION OEFICIAL 

DIETER FRISCH, WHO HAS A PRINCIPAL EC ROLE IN THE CIEC 

DEVELOPMENT COMMISSION. FRISCH SAYS THAT WITH SOME CHANGES 

THE IRB IDEA COULD BE USED TO IMPROVE THE INVESTMENT CLIMATE 

IN LDCS. HE NOTES THAT THE LACK OF ADEQUATE SAEEGUARDS AND 

GUARANTEES HAS BEEN A MAJOR OBSTACLE TO FOREIGNPRIVATE INVESTMENT (FPI) 

FLOWS. ON THE OTHER HAND, LDCS NEED TO BE PROTECTED FROM 
UNJUSTIFIED ACTIONS BY MULTINATIONAL CORPORATIONS. THE IRB, 

OR A SIMILAR INSTITUTION, FRISCH BELIEVES, COULD ACT 
AS A NEUTRAL, OBJECTIVE INTERMEDIARY BETWEEN THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 EC BRU 00918 311314Z 

INTERESTS OF FOREIGN INVESTOR (FPI) AND HOST COUNTRIES. 

2. FRISCH HOPES THAT AS PART OF ITS CONCLUSIONS, CIEC 
MIGHT CALL FOR A FURTHER EXAMINATION OF WAYS TO SAFE- 
GUARD LDC AND FOREIGN INVESTORS' INTERESTS AND THE 
CREATION OF AN INSTITUTION TO FACILITATE FOREIGN INVEST- 
MENT. THIS STATEMENT MIGHT GIVE IMPETUS TO THE IBRD, IMF 
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